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application from the Presidency of Fort St. George for a supply of fifty
thousand bags of rice for their stores, as  they were
January,           apprehensive of being unable to obtain any quantity
of that article upon the Coast, owing to the uncommon drought of the
season.
9.    The motives which had induced us to restrain the President and
Council there from drawing bills or procuring resources in any shape from
hence continued the same, and as the embargo on the exportation of grain
had been taken off, we were naturally led to conclude that the imports
of grain in the common operations of trade would be more than sufficient
to supply their wants; we were therefore compelled to act with the utmost
caution in this business, and consequently complied with their request in
part only, by promising to deviate in a small degree from our former
determinations in accepting bills that they might draw upon us to the
extent of two lacs of rupees, provided that amount was actually and
bonafide applied to the purchase of rice, which their necessities absolutely
required.
10.    Much about the same time we received official accounts of their
expected annual receipts and disbursements, and several statements which
they declare to contain a distinct view of the real situation of your affairs
under their charge.   These we have referred to our Accountant General
for his particular observations and report thereon.   When we receive this
report we shall consider it with the strictest attention and adopt easy
measure for the relief of that Presidency, that a due regard to the more
immediate exigencies of this Government and the actual exigencies of the
Presidency of Bombay will admit.
11.    We are pursuaded that you will acquiesce in the propriety of
our withholding our supplies while the extent of their wants was un-
known and our own resources inadequate to the heavy demands upon us,
and we are hopeful that you will approve our determination to restrict
future supplies until such relief shall be afforded to this Presidency as will
restore its credit which has long been at a very low ebb.   The measures
which you [we] are now adopting, and of which you will have particular
notice of [from] the Secret Department of Inspection and Reduction, afford
us a pleasing prospect of being soon in a situation to relieve the pressing
wants of all the Presidencies.   We have the happiness to inform you that
the discount upon your bonds and treasury order has fallen very consi-
derably within the present month.    The discount upon treasury orders
alone has fallen from 15 to 6 per cent, while orders upon your treasury
bore so heavy a discount as 13 per cent, and while such orders were our
principal medium or currency for discharging demands upon this Govern-
ment it will readily occur to the Honourable Court that those demands
would rise in a proportion to the discount upon your paper.   The first
step therefore to an actual reduction of your expences is to raise the value
of the orders upon your treasury, for notwithstanding the most rigid atten-
tion on the part of your Government to restrain improper demands, yet
when the medium of your disbursement? is at a great discount means